Homework 8
The attached file shows the approximate yield and revenue position of a corn producer on high quality land in Adair County Iowa in year when corn prices are very high.

Show the revenue histogram when no risk management position is taken.

Show the revenue histogram when the producer forward contracts all of his or her expected output.

Show the revenue histogram when the producer uses put options to purchase price protection.

Show the revenue histogram when the producer purchases RA-HPO, a crop insurance product that sets a revenue guarantee using the higher of spring or fall prices

Show the revenue histogram with RA-HPO and a forward contract
